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Market Note  
 

Today’s Market Events – May 6, 2010 
 

Today’s wild swings in the market were a result of many forces coming together. The 
Greek debt situation and the fear of it spreading to other EU countries; the recent run up 
in stock prices over the last several weeks and the prospects of new financial regulation 
in the US all came to a head today. Fear was the primary driver. 
 
At one point the Dow was down 9.8 percent, below the 10,000 mark. The markets ended 
today down about 3 percent.  
 
Another key driver to the rapid fall may have been program trading as the S&P broke 
1150; what was seen as a support level by traders. 
 
These sorts of events are not uncommon. Let’s remember that in early February of this 
year the Dow stood at about 9900. It then hit 11,200 just a week ago; that’s over a 13 
percent gain. This is a strong move in a short period of time. 
 
This reaction does point out that the US and Global markets still view this recovery 
period as fragile. Debt has always been a great concern of market participants. The past 
has noted sovereign bankruptcies in Argentina and Russia. The fact that this appears to be 
moving into more developed economies could have a tremendous drag on the global 
economic recovery. 
 
Today’s activity needs to be taken into context with the events of the last several months; 
a rapid rise in equity prices is always followed by a correction of some kind. What differs 
in these corrections is the severity and length of the correction period. The next several 
weeks are likely to be volatile, but we believe will settle down.  
 
Do not let short term market actions or the reactions of others alter your disciplined 
approach to investing. We understand these events will occur over economic and market 
cycles and take them into consideration when designing strategies. The key is to not be 
distracted by such events. 
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Investment Products: Not FDIC Insured | No Bank Guarantee | May Lose Value  
 
Disclosure  
The information herein has been obtained from sources believed to be reliable, but its accuracy and 
completeness are not guaranteed. The opinions, estimates, and projections constitute the views of WSFS Trust 
and Wealth Management and are subject to change without notice. This publication is for information 
purposes only and is not intended as an offer or solicitation for the sale of any financial product or service or 
a recommendation or determination by WSFS Trust and Wealth Management that any investment strategy is 
suitable for a specific investor. Investors should seek financial advice regarding the suitability of any 
investment strategy based on the investor’s objectives, financial situation, and particular needs. 
Diversification does not ensure a profit or guarantee against a loss. There is no assurance that any investment 
strategy will be successful.  
 
Any investment products discussed in this publication are not insured by the FDIC or any other governmental 
agency, are not deposits of or other obligations of or guaranteed by WSFS Trust and Wealth Management or 
any other bank or entity, and are subject to risks, including a possible loss of the principal amount invested. 
Some investment products may be available only to certain “qualified investors”—that is, investors who meet 
certain income and/or investable assets thresholds. Past performance is no guarantee of future results. 
Investing involves risk and you may incur a profit or a loss.  


